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INDEPENDENT AUDITORS' REPORT d

To the members of Hadeedian Association
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Hadeedian Association (“the Company™), which
comprise the statement of financial position as at June 30, 2023, and the statement of income and
expenditure and other comprehensive income, the statement of changes in general fund, the statement of
cash Nows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the

information and explanations which, 1o the best of our knowledge and belief, were necessary for the
purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us, the statement

of financial position, statement of income and expenditure and comprehensive income , the statement of
changes in gencral fund and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company's afTairs as at June 30, 2023 and of the surplus and other
comprehensive surplus, the changes in general fund and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan, Our responsibilitics under those standards are further described in the Auditor's Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other cthical responsibilities in accordunce with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requircments of
Companies Act, 2017 (X1X 0f 2017), and for such intemnal control as management determines is necessary
to cnable the preparation of financial statements that ar2 free from material misstatement, whether due to

Iraud or crror.
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Nadeem Safdar & Co.

Chartered Accountants

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board ol directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cflectiveness of the Company’s intcrnal control.

= Evaluate the appropriateness of accounting policics used and the rcasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit cvidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may causc the Company to
cease to continue as a going concemn.
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* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the Statement of income and expenditure and other
comprehensive income, the statement of changes in general fund and the statement of cash flows
together with the notes thercon have been drawn up in conformity with the Companies Act, 2017
(XIX 0f2017), and arc in agrecment with the books of account and returns;

¢) investments made, cxpenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Nadeem Safdar.

Ned soenGdcars .

Chartered Accountants

Place: Islamabad

Daie: 31 4 FE8 wzd

UDIN: AR202310594Vz7d0bAsB -



HADEEDIAN ASSOCIATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

Note
ASSEITS
Non-current assets
Property and equipment 4
Current asscts
Cash and bank balances 5
FUNDS AND LIABILITIES
General fund
Restnicted fund 6
Current liabilitics
Trade and other payable 7
Current tax hability b
Contingencies and commitments 9

2 : <
The annexed notes, from 1 1o 17, form an integral part of these financial statements. NSC

2023 2022
(Rupees)

27,196 30474

414375 | 3v301]

414,375 39.301
341,571 69.775
(377,828) (433.609)
330,990 330.990
443,000 183,000
45,409 9.394
488,409 192,394
441,571 69.775
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HADEEDIAN ASSOCIATION

STATEMENT OF INCOME AND EXPENDITURL

FOR THE YEAR ENDED JUNE 30, 2023

Income
Expenditure:
Peogram expenses

Admipistrative expenses

Surplus/(deficit) before income tax

Income tax expense

Surplus/(deficit) for the year
Other comprehensive income

Total comprehensive surplus/(deficit) for the year

Theannexed notes. from 110 17, form an integral part ol these financial statements

AND OTHER COMPREHENSIVE INCOME

Note

1

K

2023 2022
(Rupees)

58,648 §%4.700
- (340.217)
(235,588) (283.472)
(235,588) (623.689)
123,060 (3%,959)
(47,279) (8.770)
75,781 (47.760)
75,781 (47.760)

gLS.
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HADEEDIAN ASSOCIATION
STATEMENT OF CHANGES IN GENERAL FUND
FOR THE Y EAR ENDED JUNE 30, 2023

(Rupees)

Balance as at July 1, 202 [RURREV)

Total comprehensive income

Detict tor the year (47,760)

Other comprehensive income

Total comprehensive deficit for the year (47.760)

Balance as at June 30, 2022 (453.609)

Balance as at July 1, 2022 (453,609)
Total comprehensive income
Surmplus for the year 75,781
Other comprehensive income =
Total comprehensive surplus for the year 75,781
Balance as at Junc 30, 2023 (377,828)
; i (Y
The annexed notes, from 1 to 17, form an integral part of these financial statements, NS/
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HADEEDIAN ASSOCIATION \
STATEMENT OF CASH FLOWS
FOR THE YEAR FNDED JUNE 10, 2023

2023 2022
Nofe (Rupcees) ‘
Cash Nlows (rom operating activities
Surplus (deficit) before income tax 123,060 (38959
Adjustment for non-cash items .
Depreciation of property and equipment 4 1278 3.637
126,138 (35.302)
Changes in working capital:
Trade and other payable [ 200000] | 55,400 | )
260,000 55,400
Cash generated from operations 386,338 20,098
Income tax pand (11,264) -
Net cash inflow from operating activities 375,074 20.098
Net increase in cash and cash equiralents 175.074 20,098
Cash and cash equivalents at the beginning of the year 39301 19.203
Cash and cash equivalents at the end of the year 5 413375 19.301

ad

Y

The annexed notes. from 1 to 17, form an integral pact of these financial statements
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HADEEDIAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE Y EAR ENDED JUNL 30, 2023

2.3

CORPORATE AND GENERAL INFORMATION

Legal status and operations

Hadeedan Assocniion (the: Association) weorporated - Pakistan on January 11, 2001 under the repetted Companies
Ocdinanee. 1984 (now the Companies Act, 2007) with the numie of Hadeedian Assocration

The Associaton's objectives prmanly focus on estabhishing and manazing cducational mstitutions (o provide faoilitare and

support education tor needy and desenving students, To provide scholarships and gave grants, awards, medals, modiomes
aducational career support and other incentin es tor the purposes of advancement of know ledge, education and literacy

The Association's registered office s situated at office No 475 - D, Street 38 - AL 873, [slamabad.

BASIS OF PREPARATION

Statemcent of compliance

These financial statements hane been prepared in accordance with the accounting and reporting standards as applicable in

Pakistan. The approved accounting and reporting standards applicable m Pakistan comprise of:

= Inwmanonal Finangial Reporting Stndard  for Small and Medwmesized Entiies (IFRS for SMEs) 1ssued by the
International Accounting Standard Board (IASB) as notitied under the Companies Act. 2017;

- Accounting Standard for Not for Protit Organizations (Accounting Standard for NPOs) issucd by the instiute of Chartered
Accountants of Pakistan as netified under companies Act. 2017; and
= Provisions ot and directives issued under Companies Act. 2017,

Where provisions of and dircctives issued under the Companies Act, 2017 difter from the IFRS for SMEs. or the Accounting
Standand for NPOs. the provisions of and direetives issued under the Companies Act, 2017 have been followod.

Basis of measurement
These financial statements have been prepared under the historical cost convention, exeept for certain items as disclosed in the

relevant accounting policies below.

Functional and prescntation currency
These financial statements are presented in Pakistan Rupee (Rs. © Rupees) which is the Association’s functional currency.
Amounts presented in the financial statements have been rounded off to the nearest of Rs. 7 Rupecs, unless otherwise stated.

Key judgments and estimates

The preparation of linancial statements in conformity with the accounting and teporting standards as applicable 1n Pakistan
requires the use of certain critical accounting estmates, In addition, it requires management to exercise judgment in the process
of applying the Association’s accounting policies. The areas mvolving a high degree of judgment or complexity. or arcas where
assumptions and estimates are significant to the financial statements, are documented i the following accounting policies and

notes. and relate primanly to:

. Uselul lives, residual values and depreciation method of property. plant and equipment -Note 3.1 & 4

- Estimation of contingent habilities - Note 3.9 & 9

. Cusrent income fax expense. provision for current tax and recognition of deferred tax asset (for carried forward tax losses)
NoteJ6 & 13

The revisions to aecounting estimates (if any) are recognized in the period in which the estimate is revised 1f the revision affects
only that period or in the period of the revision and future periods if the revision affects both vurrent and future periods

4
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HADEEDIAN ASSOCIATION
NOTES 1O THE FINANCIAL STATEMENITS
FOR VHE YEAR ENDED JUNE Jo, 2021

X
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SUNDMARY OF SIGNIFICANT ACCOUNTING POLICIES

» : : wosentedd i these inanc il sbdemants
Ihe aconvunnne polivies setout below fave been applied consstently o all porods proseote

Property, plant and cquipment
Initial recogninon
Albirems of propeay. plant and equipment arc imitrally reconded at cost

Subsequent Measurement
fems o property. plant and equipment are mieasured atcost less accumubared depreciaton and impainnent loss (f any)

Depreciation

Duprectation is eharaed <o as w write ofY the cost of assets over thar estimated usetul bves. using the reducing halance mathod
at rares speaified in note 4 to e financial statements. Deprecianion on additions to property, plant and cquipment 1s chareed

from the month in which the prupeny. plant and equipment is avmlable tor use while no depreciation is charged for the month
i which the property, plant and aquipment 1s disposed off

Disposal

The gain or loss arng on disposal or retirement of an em of propeny, plant and equipment iy detenmined s the difference
between the sales procecds

and the carrying amounts of the asset and is recognized as other income in the statement of
comprelensive imeome.

Judgment and estimates

The useful lives, residual values and depreciaion method are reviewed on a regalir basis. The effect of any clunges in estimate
s accounted 1or on a prospective basis,

Nethod of preparation of cash flow statement

The cash flow statement is prepared using indirect method
Other receivables

Mcasurement

Other receivables are recognized and carmed at ransuction price less an allowance for impairment,

Impairment

A pravision for impaimient of receivables 1s estabhished when there is objective evidence that the
to valleet all amounts due according 1o the onginal temis of the recevables. The amount of the
statement of comprehiensive income Bad debis are written-ofF m the statement of comprehensine

Association will not be able
provision ix recognized in the
meome on dentfication
Judgments and estimatces

The allowance for doubttul debis of the Association is based on the ageing an
the recoverability of the outstanding recenables. In assessing the
considers, among other factors, the credit worthiness and the p

alysis and management’s continuous ey aluation of
ulimate realization of these revenables,

management
ast colleenon history of cach customer.

Impairpient of financial assets other than trade receivables

The financial assets other than those that are carned at Fair value are assessed at each reparting date to detenmnine whether ther
15 any objective evidence of their impairment. A financial asset s tmparred 1f there 1s objective evidence of unpairment as g
result of one or more events that accurred after the imitial recognition of the asset, and that loss event(s) had

N " an ampact on the
estimated future cash flows of that asset that can be estimated reliably

Ihe impasrmient foss 15 recognized immediately i the statement of comprehensine income and the carrying amount of the
related financial asset is reduced accardingly, An impairmwent loss is reversed only if the reversal can be relaied objectinvely to an
event oceurring after the impairment loss was recognized. )

>
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HADEEDIAN ASSOCIATION
NOTES TO THE FINANCINL STATENMENTS
FORTHE YEAR ENDUD JUNE 20, 2023

L5 Trade and other payvables

Liabilines for trade and othier amaounts payable are measured af cost which s the fair s slue of the consderst

o Lo b g o the

tuture tor goods and senvives recened

Income 1ax expense s rew wnized i the statement of comprehensive mcome exeept 1o the eetent that it relates 10 doms
recogmized in other comprehiensive inconie or dircetly in cquity (f any). i which case the tax amounts are recognized diect’y
n other comprehensive income or quity

Current tax

Current tax s the expected tax payable on the taxable income for the year. calouluted using rates enscted of substar
enacted by the end of the reporting period. The calculation of current tax takes nto account tax credir and tax rehates (f any
and is mclusive of any adyustment w income tax payable of recoverable in respect of Previous years,

Deferred tax

A deferred tax hability 15 recognized for all temporary differences that are expected to increase taxable profit i the future
Deferred tax assets are recogmzed for all temporary differences that are expected (o reduce taxable profit i the future. and the
carry forward of unused tax losses

The amount of deferred tax provided 1s based on the expected manner of realiznon or settlement of the carrying amewnt of
assets and habilities using the tax rates enacted at the balance sheet date

Judgment and cstimates

Sigmiticant judgment is required in detenmining the income tax expenses and cotresponding provision for tax, Ther: are many
transactions and calculations for which the ultimate tax determination 1s uncenain duning the ardinary course of businoss

Further. the carrying amount of deferred tax assets is reviewed ar cach reporting date and 15 adjusted w reflect the current
assessment of future taxable profits. If required, carrying amount of deferred rax asset is reduced 1o the extent that it is o longer
probable that sufficient taxable profits o allow the benefit of part or all of that recognized deferred tax asset to be utilized Any
such reduction shall be reversed to the extent that st becomies probable that sufficient taxable profit will be available

37 Off-sctiing

)

Deferred tax asscts and habilitics are offset if there is a legally enforceable night o set of f current tax assets against current tax
liabilitics. and they relate to mcome taxes levied by the same tax authonty.

-
o

Provisions

3.6 Income rax
l Income tax comprises of current tax and Jetorred tay

Provisions are recognized when the Association has a present obhigation (legal or constructive) as a result of a past ev
- probable that the Association will be required to senle the obligation, and a réhable estimate can be made of the
obligation

cntitns
amount of the

The amount recognized as a provision 1s the best estimate of the consideration required 1o settle the present obligation at the end
of the reporting period, taking into account the risks and uncenaintics surrounding the obligation.

Where the effcct of the ume value of money 1s material, the amount expected to be required 1o seutle the obhgation is recognued
at present value using a pre-tax discount rate. The unwinding of the discount §: recognized as finance cost n the statement of
comprehensive income

When some or all of the cconomic benefits required to sctile a proviston are expectad fo be revovered from a thard pany. the

recenvable is recognized as an asset if it is vinwally certain that reimbursement will be received and the amount of the receivable
can be measured relibly.

N/jp
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HADEEDIAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4

4.1

Property and equipment
: IT and
Furaiture and ,( .
Communication Total
fixture g
Equipment
Rupeces-- ———
Cont 82432 7,500 £9,032
Accumulated deprecration (56.564) (2.594) (59.458%)
Carying amount at July 01, 2022 25868 4.6006 30.474
Depreciation charge for the year (2.587) (691) (3.27%)
Carrying amount at June 30, 2023 21,281 3.915 27.196
The carmying amount at June 30, 2023 i\ aggregate ol
Cost 82432 7.500 §0.932
Accumulated depreciation (59.151) (3.585) (62.736)
23,281 3915 27.196
Rate of depreciation per annum (%) 10 15 -

Depreciation for the year has been allocated to administrative and gencral expenses.
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HADELDEAN ASSOCINTTON
NOTES TOTHE FINANCIAL STATEAME NS
FORTHE YEARENDEDJUNE V0, 2020

024 R
Naote (Rupees)
£ Cavh and bank balancey
Cash i hand 19,620 2689
Cashat bank - cument acconnt 194,788 Y bd2 .
414,378 V) 191
6 Restvicted granis
Balance at the beginning of year 110,990 330,990
Balance at the end of vear 130,990 330,990
2023 2022
Note (Rupces)
7 Trade and other payable
- Accured and oer payahle 363,000 153,000
Advance from employees 80,000 30000
443,000 13 600
8 Current tan Hability
Balance at beginning of year 9,394 613
Add provision made during the year 13 47279 X771
Less income 1ay Paiddeducted at source during the year (11,264) =
Balance at end of year 45409 9.394
9 Contingencles and commitments
There is no contingency and communment as ot statement of financial position date (2022
2023 2022
Note (Rupees)
10 Income
Donations zaka 358,648 3X4.700
Restricted grants transferved to income 6 - B
358,048 584,700
LI Program expenses
Student scholarships - 324217
Uravelling and pockel money - 16,000
= 310217

i



HADEEDIAN ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

15

16

17

2023 2022
Note (Rupees)
Administrative expenses
Salares and benefits 144.000 144,000
Communication expense ® 16.450
1 egal and professional fee 87.776 118,085
Depreciation 4 3 3.687
Banhk charges 535 1250
235,588 283.472
Income tax expense
Provivion for tax:
Curmrent year 36,638 8.771
Prior vear 10,641 =
8 47,279 8.771
2023 2022
(Number)
Number of cmploy ces
Total number of employees at the year end I |
Average number of employee during the year I !

Corresponding ligures

The corresponding figures have been rearranged and reclassified. wherever, considered necessary. for the
purposes of comparson However, no significant classification has been in these financial statements.
General

Subsequent events

There is no any subsequent event after the reporung date which may affect the going concern of the
Company

Authorirzation for issue

= = N ’
These financial statements were approved by the Company's board of directors and authonzed for issue on - g(.“
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